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What is other investment?

Other investment is a residual category that includes positions and transactions 

other than those included in direct investment, portfolio investment, financial 

derivatives and employee stock options, and reserve assets.

(BPM6 6.61)

Other Investment - overview
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Other investment in the b.o.p./i.i.p.
ECB Statistics Bulletin
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Other investment in BPM6
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3.86 - 3.87 Valuation

5.26 Other equity

5.39 - 5.43 Deposits

5.51-5.73 All other OI financial instruments

6.61G SDR allocation

7.E International Investment Position – OI

7.15 – 7.18 Other equity valuation

8.E Financial Account – OI

11.48, 74 Interest

11.77-84 Income: insurance, standardized guarantees, pension funds

11.106-108 OI income
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Financial Instruments
Other investment: Assets/Liabilities classes
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Other equity

Currency and deposits

Loans 

Insurance, pension schemes & stand. guarantee schemes

Trade credit and advances

Other accounts receivable/payable

Special Drawing Rights (SDRs) allocations
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Financial Instruments
Other equity
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Equity in quasi-corporations IF equity is < 10%

Ownership of international organizations IF not in the form of securities

Ownership of currency union central banks 

No security (Portfolio or FDI); no FDI

Including:
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Financial Instruments
Currency
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€ notes and 
coins in active 
circulation

Foreign currency 
in circulation

EA adjustment in Currency and 

deposits/Eurosystem: for banknotes 

held by non-EA residents

Based on:

• Cumulated net shipments of high 

denomination banknotes

• Fixed proportion of coins to 

banknotes
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Financial Instruments
Loans and deposits
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Loans

• Financial asset/liability

• Directly funded between creditor and debtor and

• Negotiable

Deposits

• Claims either on

• A central bank

• A deposit-taking corporation

• Some other institutional units (special cases)



EMOS core module on economic and finance statistics

Financial Instruments
Differentiating between loans and deposits
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Deposits

MFIS

Loans

Other 
Sectors

Deposits

MFIs

Deposits

MFIs
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Financial Instruments
Target2
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Special case in a Currency Union: 

• TARGET2 balances

• Intra-Eurosystem technical claims and liabilities
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Financial Instruments
Insurance, pension, and standardised guarantee schemes and SDR
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Insurance, pension, and standardized guarantee schemes are 

• liabilities of insurers, pension funds, or issuers of standardized guarantees

• + corresponding asset

SDR holdings  assets in Reserve Assets

SDR allocations  liabilities in Other Investment 

SDRs can be held by:

• Monetary authorities of IMF members

• International financial institutions - authorised holders 
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Financial Instruments
Other accounts receivable and payable
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Suppliers Customers

Advances for work in progress

Prepayments for goods and services

Credit for goods and services

b) Other

Include

• Temporary liabilities accrued but not yet payed for 

• Taxes

• Purchase/sale of securities,

• Wages, dividends

• Securities lending fees; gold loan fees

• Social contributions

Exclude 

• Interest accrued ( respective financial asset/liab.)

a) Trade credit and advances
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Breakdowns
Financial Account of the Euro Area
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Links with other accounts
Intersection with other functional categories
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Valuation and compilation
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• Methods as for unlisted DI and PI equity

Other equity

• Transactions at market prices 

• Positions at nominal value

Loans, deposits, other acc. 
receivable/payable

• Direct or actuarial

Pension entitlements
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Valuation and compilation
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Write off/down of loans
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Income on other investment
Assets/Liabilities classes
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Other equity

Currency and deposits

Loans 

Trade credit and advances

Other accounts receivable/payable

Special Drawing Rights (SDRs) allocations

Insurance, pension schemes & stand. guarantee schemes

Equity income

Interest

Investment income
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Financial derivatives in the b.o.p./i.i.p.
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Financial derivatives in the b.o.p.
Bundesbank Statistical Series
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Financial derivatives in the i.i.p
Bundesbank Statistical Series
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Financial derivatives in BPM6
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5.79 - 5.98 Classifications of Financial Assets and Liabilities

6.58 - 6.60 Functional Categories

7.33 – 7.39 International Investment Position

8.34 – 8.41 Financial Account

9.30 – 9.31 Other changes
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Financial derivatives - overview
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Financial derivatives in the b.o.p./i.i.p.

Financial instruments

Significance of financial derivatives

Valuation and compilation
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1. What are they used for?

• Trading financial risks

• Interest rate risk

• Foreign exchange risk

• Equity price risk

• Commodity price risk

• Credit risk

• …

Financial derivatives
What are financial derivatives?
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• Main purposes

• Hedging

• Speculation
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2. What is particular about them?

• Value “derived” from underlying asset or 

price

• High leverage

• Contractual freedom

• Counterparty risk 

• Pricing

Financial derivatives
What are financial derivatives
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3. What determines their value?

• Price of an underlying asset

• Shares

• Interest rates

• Exchange rates

• Commodities

• Indices

• Freight rates

• …

Financial derivatives
What are financial derivatives
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• Occurrence of a certain event

• Credit event (default)

• Weather conditions

• …
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• Forwards

Agreements where the 

seller/buyer has the 

obligation to deliver/pay 

for an asset at a fixed 

price at an agreed future 

date.

• Options

Contracts that give the 

buyer the right but not 

the obligation to

• buy (call option) or 

• sell (put option) an 

asset at a fixed price 

in the future

• Swaps

Obligation to exchange 

future cash flows over an 

agreed

term, e.g. based on a 

fixed interest rate.

Financial derivatives
What are financial derivatives
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4. What types of derivatives exist? (Financial Instruments)



EMOS core module on economic and finance statistics

5. How are they traded?

• Exchange traded

• Standardization

• Liquidity

• Transparency

• No counterpart risk

(Futures and plain vanilla options…)

Financial derivatives
What are financial derivatives
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• Over-the-counter (OTC)

• Dealer-based

• Customization

• Liquidity risk

• Counterparty risk

• Increasingly cleared via CCPs

(Swaps, forwards and exotic 
options…)
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Financial derivatives - overview
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Financial derivatives in the b.o.p./i.i.p.

Financial instruments

Significance of financial derivatives

Valuation and compilation
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Financial derivatives in the b.o.p./i.i.p.
Are they significant? (ECB Statistics Bulletin)
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Financial derivatives played roles in

• During the global financial crisis especially for the cases of Lehman Brothers and AIG

• More currently: Case of Archegos and total return swaps

• Have been in the focus of regulators since then

• Current project: The European Market Infrastructure Regulation (EMIR)

• Obligation to clear certain classes of OTC-derivatives through central counterparties (CCPs)

• Mandatory reporting of all derivative contracts to trade repositories

• European Securities and Markets Authority (ESMA) responsible for surveillance of trade repositories 

Financial derivatives
Are they significant?
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Financial derivatives - overview
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Financial derivatives in the b.o.p./i.i.p.

Financial instruments

Significance of financial derivatives

Valuation and compilation
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Transactions (BoP)

• Net reporting of transactions is accepted (BPM6 8.34)

• Financial derivatives do not yield primary (investment) income (BPM6 6.59, 11.3b)

• In general, transactions that increase/reduce assets/liabilities have to be reported (BPM6 

8.34-8.41)

Difference payments, option premiums, variation margins, etc. 

• Financial derivatives associated with reserve asset management are part of reserve assets

(BPM6 6.58); all other financial derivatives fall into the functional category of financial 

derivatives

Financial derivatives
Valuation and compilation
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Positions (IIP)

• Gross reporting of positions (BPM6 7.37)

• Positions are reported at market values (BPM6 7.33)

• Positions in financial derivatives can switch between assets and liabilities (BPM6 9.30)

• As a convention, financial derivative positions are not affected by exchange rate changes

(somewhat in opposition to BPM6 9.31)

• Financial derivatives associated with reserve asset management are part of reserve assets 

(BPM6 6.58); all other financial derivatives fall into the functional category of financial 

derivatives

Financial derivatives
Valuation and compilation
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1. Other Investment

2. Financial Derivatives

3. Reserve Assets

Structure
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Reserve assets - overview
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Reserve assets in the b.o.p./i.i.p.

Financial instruments

Breakdowns and links with other accounts

Valuation and compilation

Income on reserve assets
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Reserve assets - overview
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Reserve assets in the b.o.p./i.i.p.
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Reserve assets in the b.o.p./i.i.p.
ECB Statistics Bulletin
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Reserve assets in BPM6
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6.64 – 6.116 Functional Categories

7.69 – 7.73 International Investment Position

8.55 – 8.57 Financial Account

“Reserve assets are those external assets that are readily available to and controlled by monetary 

authorities for meeting balance of payments financing needs, for interventions in exchange markets to 

affect the currency exchange rates, and for related purposes“… (BPM6 6.64)
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Reserve assets - overview
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Reserve assets in the b.o.p./i.i.p.

Financial instruments

Breakdowns and links with other accounts

Valuation and compilation

Income on reserve assets
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Reserve assets are 

• external assets that are (claims on nonresidents)

• readily available (liquid assets, convertible currency)

• controlled by monetary authorities (e.g. central bank)

• for meeting BoP financing needs, for interventions in exchange markets, for 

other purposes (denominated and settled in foreign currency)

 All financial instruments that fulfil these conditions

Reserve assets
Financial Instruments
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Reserve assets - overview
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Reserve assets in the b.o.p./i.i.p.

Financial instruments

Breakdowns and links with other accounts

Valuation and compilation

Income on reserve assets
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• Monetary gold

• Reserve position in the IMF

• SDRs

• Other reserve assets

• Currency and deposits

• Securities

• Financial derivatives

• Other claims

Reserve assets
Breakdown
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Reserve assets
Structure
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Reserve assets
Valuation and compilation
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Reserve assets are generally valued at market value

Exceptions: deposits and loans are valued at nominal values

Financial derivatives for the purpose of managing reserve assets are reported 

on a net basis (assets minus liabilities)
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Reserve assets
Special case: Eurosystem international reserve assets definition
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ECB’s 
“pooled” 
reserves

NCBs 
“unpooled” 
reserves

Reserve 
assets

IN
External 
assets in 
foreign 

currency

claims on 
non-residents 

in the euro 
area 

OUT

EUR and the 
legacy 

currencies 

held by the 
national 
central 

governments
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Reserve assets - overview
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Reserve assets in the b.o.p./i.i.p.

Financial instruments
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Valuation and compilation

Income on reserve assets
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Reserve assets
Income
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• Return for providing financial assets;

• It consists of 

• Income on equity and investment fund shares

• Interest
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Thank you
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