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Bridging data gaps; building a climate information
architecture requires three key building blocks

Figure 3 Building blocks to bridge the data gaps

KEY POLICY MESSAGES

Rapid convergence towards a common and
consistent set of global disclosure standards.
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Wark towards a common set of well-defined
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Financial risks from climate risk drivers
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Quantitative information feeding supervisory
assessments: Financial institutions’ ESG disclosures

F5B-TCFD RECOMMENDATIONS |

EU Taxonomy and transparency:
Key pillars to support the European Green Deal

TAXONOMY DISCLOSURES
(TAXONOMY REGULATION)

NON-FINANCIAL EBA PRUDENTIAL DISCLOSURE -
STATEMENT [NFRD-CSRD) DISCLOSURES [CRR/IFR) REGULATION [SFDR) :

g " ey Corporates’ ESG and ESG risks and risk investment products and [l
" Paris aliqned] diversity information mitigating actions financial advice
é WHO ‘ WHO ‘ é
Public-interest companies - S
] NFRD corporates (more than 500 employees - Large listed banks (CRR] [ F_ln;:nml firms atlhrjg ,
: scope {0 be extended and investment firms (IFR] g financial advisers :

with CSRD) SR '
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Quantitative information feeding supervisory
assessments: Banks’ disclosures under Pillar 3
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NFRD: Non-Financial Reporting Directive
CRR: Capital Requirements Regulation

TAXONOMY REGULATION
Advice to Commission on KPls -
Deliveredin Q1 2021

3 EBA MANDATES K

‘ CRR SFDR
ITS Pillar 3 disclosures on ESG risks | ESAs" Joint Committee RTS

IFR: Investment Firms Regulation
SFDR: Sustainable Finance Disclosure Regulation

CSRO - Corporate Sustainability Reporting Directive

The EBA is asking banks to disclose information on:

= Climate risks: how climate change may exac-

erbate other risks within banks balance sheets
whether it be the risk of stranded carbon intensive
assets or loans to property within a flood plain.

= Mitigating actions: what mitigating actions banks

have in place to address those risks including fi-
nancing activities that reduce carbon emissions.

= Green Asset ratio and Banking Book Taxonomy

Alignment ratio: to understand how institutions are
financing activities that will meet the publicly agreed
Paris agreement objectives of climate change miti-
gation and adaptation based on the EU taxonomy of
green activities.

Source: EBA.

ANNEX XXXIX - Prudential disclosures on ESG risks (Article 449a CRR)

INDEX - Prudential disclosures on ESG risks (Article 449a CRR)

Table 1 - Qualitative information on Environmental risk

Table 2 - Qualitative information on Social risk

Table 3 - Qualitative information on Governance risk

Template 1: Banking book- Climate Change transition risk: Credit quality of exposures by sector, emissions and residual maturity

Template 2: Banking book - Climate change transition risk: Loans collateralised by immovable property - Energy efficiency of the collateral

Template 3: Banking book - Climate change transition risk: Alignment metrics

Template 4: Banking book - Climate change transition risk: Exposures to top 20 carbon-intensive firms

Template 5: Banking book - Climate change physical risk: Exposures subject to physical risk

Template 6. Summary of GAR KPIs

Template 7 - Mitigating actions: Assets for the calculation of GAR

Template 8 - GAR-(%)

Template 9 - Mitigating actions: BTAR

Template 10 - Other climate change mitigating actions that are not covered in the EU Taxonomy

EMOS core module on economic and finance statistics 9
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Quantitative information feeding supervisory

assessments: EBA's ESG dashboard
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Transition risk- NFCs

Country Date

Y Fi a8 Vi Total By sector Concentration Maturit
Filters All o 202312 o I55 View Y y } Y

Share of exposures to NFCs in sectors highly contributing to climate change (CC)

Asset quality

V., 4

® Al countries

@ Exposures to NFCs in sectors highly contributing to CC* (@ of which: Exposures to companies excluded from the Paris-aligned benchmarks {in sections A-H and L)** @@ Share of exposures to NFCs in other sectors
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Source: EBA.
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The ECB conducted a multi-year program to advance

banks’ C&E risk management capabilities

*Publication of the ECB Guide on climate-related and environmental risks

.

Supervisory follow-up

» Banks’ self-assessment and development of implementation plans '

Feedback letters
Qualitative requirements

» Supervisory Climate Risk Stress Test '
» Targeted review on CRE and dedicated pilot on-site inspections

J
@ N
” * Thematic Review on Climate-related and Environmental Risks

* Monitoring banks’ remediation of shortcomings and implementation plans, taking follow-
up and/or enforcement actions as needed '

 Targeted deep dives, including on litigation and reputation risk, as well as dedicated on-site
inspections

% * Roll-out of new legislative mandates related to transition planning '

2023/4
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* Remediation timelines

* Qualitative requirements and
integration in Supervisory
Review and Evaluation Process

* Progressive integration in SREP
methodology and qualitative and
quantitative requirements

* Follow-up and/or enforcement
actions as needed
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Sharing good practices on banks’ data governance

Banks are devising approaches to developing C&E reporting frameworks

Type of data

Data

Description

Targeted risk driver

Quantitative
data

Qualitative
data

Current and
projected total GHG
emissions

Fossil fuel
dependency

Geographical
location data

Energy consumption
intensity

Energy performance
certificate

Adverse media
check

Assessment of
impact of C&E
regulations

Production, use or
disposal of
chemicals

Time-bound
emission reduction
plans

An estimate of the total current and projected GHG emissions
of financed assets broken down by Scope 1, 2 and 3 emissions
(e.g. tCO2 or tCO2e/t produced product)

Production, processing, distribution, storage, or combustion of
fossil fuels (percentage of revenues/production volumes)

Granular data on the geographical location of financed assets
and/or main client activities (e.g. postal codes)

An estimate of the energy consumption of clients (e.g. gigawatt
hours — GWh), including a split of the share of (non-jrenewable
sources

EPC for both residential and commercial real estate

Is debtor involved in controversies related to climate change
and/or environmental degradation?

Does the debtor assess the impact of upcoming regulations
related to climate change and envircnmental degradation?

Does the debtor produce, use or dispose of chemicals?

Does the client have time-bound plans in place to align its GHG
emissions with, for example, the Paris Agreement objectives?

Transition risk (e.g.
policies and regulations)

Transition risk (e.g.
policies and regulations)

Physical risk (e.g.
flooding)

Transition risk (e.g.

policies and regulations)

Transition risk (e.g. market
sentiment or regulation)

Reputational and liability
risk

Transition risk (e.g.
policies and regulation)

Transition risk (e.g.
consumer preferences)

Transition risk (e.g.
policies and regulations)
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Source: ECB, Good practices for climate-related and environmental risk management, November 2022
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Quantitative information feeding supervisory
assessments: ECB’s short-term exercise

ECB-PUBLIC

Sector/subsector

EU area

Non-EU area

Gross carrying amount

Gross interest income

Gross fee and

GHG financed emissions {scope 1, scope 2 and scope 3 emissions of the

Gross carrying amount

Gross interest income

Gross fee and

GHG financed emissions [scope 1, scope 2 and scope 3 emissions of the

(EUR) (EUR) commission income (EUR) counterparty) (in tons of CO2 equivalent) (EUR) (EUR) commission income (EUR} ty) (in tons of CO2 equivalent)
Of which Scope 1 financed | Of which Scope 2 financed Of which Scope 1 financed | Of which Scope 2 financed
emissions emissions emissions emissions
010 020 030 040 050 060 070 080 090 100 110 120

Exposures towards sectors that highly contribute to climate change*

0.00

0.00

0.00

0.00 0.00 0.00

0.00

0.00

0.00 0.00 0.00

A - Agriculture, forestry and fishing

B~ Mining and quarrying

B.05 - Mining of coal and lignite

B.06 - Extraction of crude petroleum and natural gas

B.07 - Mining of metal ares

B.08 - Other mining and quairying

B.09 - Mining support service activities

C - Manufacturing

C.10 - Manufacture of food products

C.11 - Manufacture of beverages

C.12 - Manufacture of tobacco products

C.13 - Manufacture of textiles

C.14 - Manufacture of wearing apparel

C.15 - Manufacture of leather and related products

C.16 - Manufacture of wood and of products of wood and cork, except furniture; manufacture of articles of straw and plaiting materials

C.17 - Manufacture of pulp, paper and paperboard

C.18 - Printing and service activities related to printing

C.19 - Manufacture of coke oven products

C.20 - Production of chemicals

C.21 - Manufacture of pharmaceutical preparations

C.22 - Manufacture of rubber products

C.23 - Manufacture of other non-metallic mineral products

(.24 - Manufacture of basic metals

(.25 - Manufacture of fabricated metal products, except machinery and equipment

.26 - Manufacture of computer, electronic and optical products

C.27 - Manufacture of electrical equipment

C.28 - Manufacture of machinery and equipment n.e.c.

C.29 - Manufacture of motor vehicles, trailers and semi-trailers

C.30 - Manufacture of other transport equipment

C.31 - Manufacture of furniture

C.32 - Other manufacturing

C.33 - Repair and installation of machinery and equipment

EUROPEAN
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Source: ECB
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Example of benchmarking tool for assessing resilience of
the business model

Share of interest income from carbon-intensive sectors Share of fees & commission income from carbon-intensive sectors

Peer 1 Peer2 BANK X Peer 1 Peer 2
Share of interest income from 7 key transition sectors Share of fees & commission income from 7 key transition sectors
BANK X Peer 1 Peer 2 BANK X Peer 1 Peer 2
%%:%&N Source: ECB
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Resources (1)

NGFS publishes its Final report on bridging data gaps | Network for Greening the Financial System

https://www.ngfs.net/en/press-release/ngfs-publishes-its-final-report-bridging-data-gaps

Basel Committee for Banking Supervision, Climate-related risk drivers and their
transmission channels (2021): https://www.bis.org/bcbs/publ/d517.pdf

Transparency and Pillar 3 | European Banking Authority
https://www.eba.europa.eu/regulation-and-policy/transparency-and-pillar-3
(includes link to Pillar 3 templates currently applicable)

ESG dashboard | European Banking Authority
https://www.eba.europa.eu/risk-and-data-analysis/risk-analysis/risk-monitoring/esg-dashboard
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https://www.ngfs.net/en/press-release/ngfs-publishes-its-final-report-bridging-data-gaps
https://www.eba.europa.eu/regulation-and-policy/transparency-and-pillar-3
https://www.eba.europa.eu/risk-and-data-analysis/risk-analysis/risk-monitoring/esg-dashboard

Resources (2)

ECB Guide on Climate and Environmental Risks (2020):
https://www.bankingsupervision.europa.eu/ecb/pub/pdf/ssm.202011finalguideonclimate-
relatedandenvironmentalrisks~58213f6564.en.pdf

ECB Good practices for climate-related and environmental risk (2022):
https://www.bankingsupervision.europa.eu/ecb/pub/pdf/ssm.thematicreviewcercompendiumgoodpra
ctices112022~b474fb8ed0.en.pdf

ECB report on good practices for climate stress testing (2022):
https://www.bankingsupervision.europa.eu/ecb/pub/pdf/ssm.202212 ECBreport_on_good_practice
s _for CST~539227e0c1.en.pdf

ECB Short term exercise (STE) - Reporting templates
https://www.bankingsupervision.europa.eu/activities/srep/html/STEreportingtemplates.en.htmi
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https://www.bankingsupervision.europa.eu/activities/srep/html/STEreportingtemplates.en.html
https://www.bankingsupervision.europa.eu/activities/srep/html/STEreportingtemplates.en.html
https://www.bankingsupervision.europa.eu/activities/srep/html/STEreportingtemplates.en.html
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Bridging data gaps; building a climate information
architecture requires three key building blocks

Figure 3 Building blocks to bridge the data gaps

KEY POLICY MESSAGES

Rapid convergence towards a common and
consistent set of global disclosure standards.

DISCLOSURES
Available,

reliable and

comparable
data

TAXONOMIES

Development and transparent use of labels
and methedolegical standards.
Wark towards a common set of well-defined
and decision-useful metrics

CONSISTENT METRICS, LABELS AND
METHODOLOGICAL STANDARDS

Taxonomies
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EKI}TE;S Source: NGFS Final report on bridging data gaps, July 2022
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Financial risks from climate risk drivers
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Source: BCBS, Climate-related risk drivers and their transmission channels, April 2021.
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Quantitative information feeding supervisory
assessments: Financial institutions’ ESG disclosures

___________________ ESG DISCLOSURE OBLIGATION IN THE EU |
RELEVANT FOR INSTITUTIONS :

F5B-TCFD RECOMMENDATIONS |

5 Update

EU Taxonomy and transparency: il . .
Key pillars to support the European Green Deal ' In February 2025, the Commission

launched the Omnibus | package to
- simplify EU rules on sustainability
disclosures

. |+ Under the new rules, only firms with

: more than 1000 employees and
DISCLOSURE i with more than EUR 450mn

REGULATION (SFOR] E turnover will be in scope of CSRD.

TAXONOMY DISCLOSURES
(TAXONOMY REGULATION)

NON-FINANCIAL
STATEMENT (NFRD-CSRD)

EBA PRUDENTIAL
DISCLOSURES (CRR/IFR)

* At the same time, simplified

E WHAT

: : : : European Sustainability Reporting
Al Defines environmentally . I e - :

: sustainable activities E:L&g:?ﬁ:h?nfa;:ﬂ ﬁﬁsﬁfm lmﬁ?ﬁﬁ aﬁ'gg:iﬂj and Standards (ESRS) reduce the

i [Paris aligned) ' ' : number of data points to be

! 5 disclosed by over 70%.

1 WHD WHD ] g . - . .

5 R | = Additional simplifications are being
E NFRD corporates (more than 500 employees -~ Large listed banks (CRR) snﬁ.:s:?rﬁgr:trgrgal:cet?:ﬁd |mplementeq for Taxonom-y , SFDR
] i scope to be e:te]nded and investment firms (IFR] (o abien : and Prudential (Pillar 3) Disclosures
: with CSRD - — :

'
ERgpEAN 00 R R s s S e B s S R L e e R R A S S e e e R L s S S S i e T e s e
MASTER IN

OFFICIAL
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EMOS Source: EBA.
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Quantitative information feeding supervisory
assessments: Banks’ disclosures under Pillar 3
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NFRD: Non-Financial Reporting Directive
CRR: Capital Requirements Regulation

TAXONOMY REGULATION
Advice to Commission on KPls -
Deliveredin Q1 2021

3 EBA MANDATES K

‘ CRR SFDR

IFR: Investment Firms Regulation
SFDR: Sustainable Finance Disclosure Regulation

CSRO - Corporate Sustainability Reporting Directive

The EBA is asking banks to disclose information on:

= Climate risks: how climate change may exac-
erbate other risks within banks balance sheets
whether it be the risk of stranded carbon intensive
assets or loans to property within a flood plain.

= Mitigating actions: what mitigating actions banks
have in place to address those risks including fi-
nancing activities that reduce carbon emissions.

Asset ratio and Banking Book Ta
jo: to understand hoyéeetitutions are
financing activities ' t the publicly agreed
Paris agreemen wagle change miti-

Source: EBA.

Updated templates

ANNEX XXXIX - Part 1: Prudential disclosures on ESG risks for Large institutions listed /non-listed

ITS Pillar 3 disclosures on ESG risks | ESAs" Joint Committee RTS

ECB-PUBLIC

INDEX

EU CRFRA: Qualitative information on Environmental risk, including climate-related financial risks

Table 2: Qualitative information on Social risk

Table 3: Qualitative information on Governance risk

EU CRFR1: Climate Change transition risk - Credit quality of exposures by sector, emissions and residuf

EU CRFR2: Climate related physical risk - Exposures subject to physical risk

EU CRFR3: Climate change transition risk - Loans collateralised by immovable property, energy perfor

EU CRFR4: Indicators of potential climate change transition risk - Emission intensity per physical outpl

EU Template 10: Mitigating actions - Exposures contributing to sustainability objectives

EMOS core module on economic and finance statistics

O

Update

* InJune 2026, EBA published
updated ITS amending the Pillar 3
disclosure on ESG risks.

« The new ITS extends ESG
disclosure requirements to all
institutions in a proportionate
manner, as required by CRR 3.

* At the same time the ITS simplifies
existing requirements. As a result,
large institutions will disclose 37%
less datapoints than now and the
taxonomy related disclosures are
stopped.

*  Other (medium) institutions will
disclose 17% less, and Small and
Non-Complex Institutions (SNCI)
84% less datapoints than large
institutions, respectively.



https://www.eba.europa.eu/publications-and-media/press-releases/eba-updates-pillar-3-disclosure-requirements-esg-risks-equity-and-shadow-banking-exposures-part

Quantitative information feeding supervisory

assessments: EBA's ESG dashboard
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Transition risk- NFCs

Country Date

Y Fi a8 Vi Total By sector Concentration Maturit
Filters All o 202312 o I55 View Y y } Y

Share of exposures to NFCs in sectors highly contributing to climate change (CC)

Asset quality

V., 4

® Al countries

@ Exposures to NFCs in sectors highly contributing to CC* (@ of which: Exposures to companies excluded from the Paris-aligned benchmarks {in sections A-H and L)** @@ Share of exposures to NFCs in other sectors

100%

80%

60%

L0%

20%

100%

80%

60%

4£0%

20%

24 March 2025 o

0

Clear all

EU/EEA

Source: EBA.
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The ECB conducted a multi-year program to advance

banks’ C&E risk management capabilities

*Publication of the ECB Guide on climate-related and environmental risks

.

Supervisory follow-up

» Banks’ self-assessment and development of implementation plans '

Feedback letters
Qualitative requirements

» Supervisory Climate Risk Stress Test '
» Targeted review on CRE and dedicated pilot on-site inspections

J
@ N
” * Thematic Review on Climate-related and Environmental Risks

* Monitoring banks’ remediation of shortcomings and implementation plans, taking follow-
up and/or enforcement actions as needed '

 Targeted deep dives, including on litigation and reputation risk, as well as dedicated on-site
inspections

% * Roll-out of new legislative mandates related to transition planning '

2023/4
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* Remediation timelines

* Qualitative requirements and
integration in Supervisory
Review and Evaluation Process

* Progressive integration in SREP
methodology and qualitative and
quantitative requirements

* Follow-up and/or enforcement
actions as needed
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Sharing good practices on banks’ data governance

Banks are devising approaches to developing C&E reporting frameworks

Type of data

Data

Description

Targeted risk driver

Quantitative
data

Qualitative

Current and
projected total GHG
emissions

Fossil fuel
dependency

Geographical
location data

Energy consumption
intensity

Energy performance
certificate

Adverse media

An estimate of the total current and projected GHG emissions
of financed assets broken down by Scope 1, 2 and 3 emissions
(e.g. tCO2 or tCO2e/t produced product)

Production, processing, distribution, storage, or combustion of
fossil fuels (percentage of revenues/production volumes)

Granular data on the geographical location of financed assets
and/or main client activities (e.g. postal codes)

An estimate of the energy consumption of clients (e.g. gigawatt
hours — GWh), including a split of the share of (non-jrenewable
sources

EPC for both residential and commercial real estate

Is debtor involved in controversies related to climate change

Transition risk (e.g.
policies and regulations)

Transition risk (e.g.
policies and regulations)

Physical risk (e.g.
flooding)

Transition risk (e.g.

policies and regulations)

Transition risk (e.g. market
sentiment or regulation)

Reputational and liability

Update

* In May 2026, the ECB published an
updated compendium of good
practices for climate and nature-
related risk management and stress
testing.

* The update leverages approaches
that are already applied by more
than 60 different institutions to
close gaps in areas such as
physical risks, prudential transition
planning, scenario analysis and
nature-related risks.

data check and/or environmental degradation? risk

Assessment of Does the debtor assess the impact of upcoming regulations Transition risk (e.g.
impact of C&E related to climate change and envircnmental degradation? policies and regulation)
regulations
Production, use or Does the debtor produce, use or dispose of chemicals? Transition risk (e.g.
disposal of consumer preferences)
chemicals
Time-bound Does the client have time-bound plans in place to align its GHG | Transition risk (e.g.
emission reduction emissions with, for example, the Paris Agreement objectives? policies and regulations)
plans

EUROPEAN

MASTER IN

OFFICIAL

STATISTICS

EMOS Source: ECB, Good practices for climate-related and environmental risk management, November 2022
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https://www.bankingsupervision.europa.eu/press/blog/2026/html/ssm.blog20260508%7E251184eabc.en.html

Quantitative information feeding supervisory
assessments: ECB’s short-term exercise

Template 1: Banking book - Climate Change transition risk: Interest income of exposures by sector and emissions

ECB-PUBLIC

Sector/subsector

EU area

Non-EU area

Gross carryingamount | Gross interest income Gross fee and GHG financed emissions (scope 1, scope 2 and scope 3 emissions of the Gross carrying amount Gross interest income Gross fee and GHG financed emissions (scope 1, scope 2 and scope 3 emissions of the
(EUR) (EUR) commission income (EUR) counterparty) (in tons of CO2 equivalent) (EUR) (EUR) commission income (EUR) ty) (in tons of CO2 equivalent)
Of which Scope 1 financed | Of which Scope 2 financed Of which Scope 1 financed | Of which Scope 2 financed
010 020 030 040 050 060 070 080 090 100 110 120
Exposures towards sectors that highly contribute to climate change* 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

A - Agriculture, forestry and fishing

B~ Mining and quarrying

B.05 - Mining of coal and lignite

Update

B.06 - Extraction of crude petroleum and natural gas

B.07 - Mining of metal ares

B.08 - Other mining and quairying

B.09 - Mining support service activities

C - Manufacturing

C.10 - Manufacture of food products

* In April 2026, EBA published a i
consultation paper on the revision 1

C.11 - Manufacture of beverages

C.12 - Manufacture of tobacco products

C.13 - Manufacture of textiles

C.14 - Manufacture of wearing apparel

C.15 - Manufacture of leather and related products

C.16 - Manufacture of wood and of products of wood and cork, except furniture; manufacture of articles of straw and plaiting materials

C.17 - Manufacture of pulp, paper and paperboard

C.18 - Printing and service activities related to printing

C.19 - Manufacture of coke oven products

C.20 - Production of chemicals

C.21 - Manufacture of pharmaceutical preparations

C.22 - Manufacture of rubber products

C.23 - Manufacture of other non-metallic mineral products

C.24 - Manufacture of basic metals

(.25 - Manufacture of fabricated metal products, except machinery and equipment

(.26 - Manufacture of computer, electronic and optical products

C.27 - Manufacture of electrical equipment

C.28 - Manufacture of machinery and equipment n.e.c.

C.29 - Manufacture of motor vehicles, trailers and semi-trailers

C.30 - Manufacture of other transport equipment

C.31- Manufacture of furniture

C.32 - Other manufacturing

to the ITS on supervisory reporting, [
with an implementation timeline of f
September 2027.

 Therevised ITS, inter alia,
introduces new reporting
requirements related to ESG, as 1
required by CRR 3.

*  The reporting proposal has been i

C.33 - Repair and installation of machinery and equipment

EMQOS

EUROPEAN
MASTER IN
OFFICIAL

STATISTICS

Source: ECB

EMOS core module on economic and finance statistics

designed taking into account the
Pillar 3 disclosure requirements as
a basis for the development of the
reporting on ESG and also builds
on experiences gained through the
EBA’s prior ad-hoc data collection.
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https://www.eba.europa.eu/publications-and-media/publications/consultation-paper-revisions-its-supervisory-reporting-commission-implementing-regulation-eu

ECB-PUBLIC

Example of benchmarking tool for assessing resilience of
the business model

Share of interest income from carbon-intensive sectors Share of fees & commission income from carbon-intensive sectors

Peer 1 Peer2 BANK X Peer 1 Peer 2
Share of interest income from 7 key transition sectors Share of fees & commission income from 7 key transition sectors
BANK X Peer 1 Peer 2 BANK X Peer 1 Peer 2
%%:%&N Source: ECB

EMOS core module on economic and finance statistics 15
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EMOS

EMOS core module on economic and finance statistics
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ECB-PUBLIC

While data gaps persists, NGFS work demonstrates a lot

of data is already available

Figure F Data availability by source
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EMOS Source: NGFS Final report on bridging data gaps, July 2022

EMOS core module on economic and finance statistics

17.2%

Figure G Data availability by jurisdiction
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ECB-PUBLIC

A possible starting point to look for data:
the NGFS directory

Figure 11 How the directory could play a role in advancing the policy agenda and fostering progress on the
building blocks

Foster convergence
towards a
common and

+ Improves the availability of data

+ Documents persisting gaps to fulfil the

. § needs of finandial sector use cases

comls‘e,m setof + Fosters the establishment of

gIObaI disclosure comparable and consistent data
standards

+ Highlights trends in the use of metrics
and methodologiess

+ Highlights new metrics and
methedologies

Better leveragin
ging + A public tool aimed at improving data

of available data e :

s access|b|||!'_._' and fostenpg the quality,
J comparability and consistency of

appm“hes and climate-related data

tools

EUROPEAN
MASTER IN
OFFICIAL

STATISTICS

EMOS Source: NGFS Final report on bridging data gaps, July 2022

EMOS core module on economic and finance statistics 19



ECB-PUBLIC

Example of benchmarking tool for assessing resilience of
the business model (2/2)

Net alignment of counterparties in key transition sectors to IEA NZE
by 2050 Ditto; year-on-year development
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EMOS Source: ECB

EMOS core module on economic and finance statistics



ECB-PUBLIC

Looking ahead: C&E risks continue to be a supervisory
priority for the years to come

Supervisory Priorities 2025-2027

Priority 1: Banks should strengthen their ability to withstand immediate macro-financial threats and severe geopolitical

shocks

Address deficiencies in credit risk management frameworks

Address deficiencies in operational resilience frameworks as regards IT
outsourcing and IT security/cyber risks

@ Operational risk
0 Multiple risk categories

Special focus: Incorporating the management of geopolitical risks in
supervisory priorities

Priority 2: Banks should remedy persistent material shortcomings in an effective and timely manner

Climate-related and
environmental risks

@ Governance

Address deficiencies in business strategies and risk management as regards
climate-related and environmental risks

Address deficiencies in risk data aggregation and reporting

Priority 3: Banks should strengthen their digitalisation strategies and tackle emerging challenges stemming from the use

of new technologies

@ Business model

Address deficiencies in digital transformation strategies

Main activities

Monitoring of full alignment with
supervisory expectations and
implementation of escalation ladder

Horizontal assessment of banks’ compliance
with Pillar 3 disclosure requirements relating
to environmental, social and governance-
related (ESG) risks

Deep dives on banks’ ability to address
reputational and litigation risks associated
with C&E-related commitments

Review of banks’ transition planning in
line with CRD6 mandates

Targeted OSls on C&E aspects, either on a
standalone basis or as part of planned
reviews of individual risks (e.g. credit,
operational and business model risks)

Envisaged actions

Monitoring of full alignment with
supervisory expectations

SPEECH
Towards an immersive supervisory approach
to the management of climate-related and

environmental risks in the banking sector
Kevnote speech by Frank Elderson

“[...] will be fully embedded in the
work of every joint supervisory team
[...]. And this is where the supervision
of C&E risks will stay.”

Review of banks’transition planning in
line with CRD6 mandates

» Gradual and phased approach

» Focus on novel requirements
from EBA Guidelines on ESG risk
management

» Dialogue with banks, start with
fact-finding

eurorEAN  Source: ECB

et Update
EMOS » Under the ECB supervisory priorities 2026-28, supervisors will continue to monitor banks’ progress and remediation of shortcomings,

while focusing targeted supervisory exercises on prudential transition planning requirements and persisting challenges to banks’

EMOS cof compliance with the supervisory expectations and regulatory requirements for managing climate and nature-related risks.



https://www.bankingsupervision.europa.eu/framework/priorities/html/ssm.supervisory_priorities202511.en.html
https://www.bankingsupervision.europa.eu/framework/priorities/html/ssm.supervisory_priorities202511.en.html
https://www.bankingsupervision.europa.eu/framework/priorities/html/ssm.supervisory_priorities202511.en.html
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